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Independent Accountant’s Review Report 

 
To The Board Members 
Union County Alumnae Chapter of 
Delta Sigma Theta Sorority, Inc. 
Indian Trail, NC 
 
I have reviewed the accompanying financial statements of Union County Alumnae Chapter of Delta Sigma Theta 
Sorority, Inc. (a nonprofit organization), which comprise the statement of financial position as of June 30, 2017, 
and the related statements of activities and cash flows for the year then ended, and the related notes to the 
financial statements. A review includes primarily applying analytical procedures to management’s financial data 
and making inquiries of management. A review is substantially less in scope than an audit, the objective of which 
is the expression of an opinion regarding the financial statements as a whole. Accordingly, I do not express such 
an opinion. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement whether due to fraud or error. 

Accountant’s Responsibility 

My responsibility is to conduct the review engagement in accordance with Statements on Standards for 
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA. 
Those standards require me to perform procedures to obtain limited assurance as a basis for reporting whether I 
am aware of any material modifications that should be made to the financial statements for them to be in 
accordance with accounting principles generally accepted in the United States of America. I believe that the 
results of my procedures provide a reasonable basis for my conclusion. 

Accountant’s Conclusion 

Based on my review, I am not aware of any material modifications that should be made to the accompanying 
financial statements in order for them to be in accordance with accounting principles generally accepted in the 
United States of America. 

The information included in the accompanying schedule of functional expenses is presented only for 
supplementary analysis purposes. The information is the representation of management. I have reviewed the 
aforementioned information and, based on my review, I am not aware of any material modifications that should be 
made to the information. I have not audited the information and, accordingly, do not express an opinion on such 
information. 

 
August 12, 2017 

 
 



Union County Alumnae Chapter of 

Delta Sigma Theta Sorority, Inc.

Statement of Position

June 30, 2017

Assets

Cash and investments (note 2)......................................................... 49,259$     

Total assets................................................................................... 49,259$     

Liabilities and Net Assets

Liabilities.......................................................................................... -$           

Net Assets

  Unrestricted net assets (notes 3 and 4)...................................... 31,493       

 Temporary restricted net assets (notes 3 and 4)......................... 17,766       

Total net assets............................................................................. 49,259       

Total liabilities and net assets..................................................... 49,259$     

See independent accountant's review report and accompanying notes to financial statements
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Union County Alumnae Chapter of 

Delta Sigma Theta Sorority, Inc.

Statement of Activities

For the Fiscal Year Ended June 30, 2017

Temporary Permanently

Support and Revenues Unrestricted Restricted Restricted Total

Dues ....................................................................... 4,325$             17,766$           -$                 22,091$           

Cotillion.................................................................. 39,125             -                   -                   39,125             

Miscellaneous support and receipts................... 17,144             -                   -                   17,144             

Net assets released from restrictions................. 10,675             (10,675)            -                   -                   

Total support and revenues.......................... 71,269             7,091               -                   78,360             

Expenses 

Program Services.................................................. 37,686             -                   -                   37,686             

Supporting Services

Management and General................................. 18,360             -                   -                   18,360             

Fundraising......................................................... 18,018             -                   -                   18,018             

Total expenses................................................ 74,064             -                   -                   74,064             

Change in net assets................................................ (2,795)              7,091               -                   4,296               

  Net assets, beginning of the year......................... 34,288             10,675             -                   44,963             

  Net assets, end of the year.................................... 31,493$           17,766$           -$                 49,259$           

See independent accountant's review report and accompanying notes to financial statements
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Union County Alumnae Chapter of 

Delta Sigma Theta Sorority, Inc.

Statement of Cash Flows

For the Fiscal Year Ended June 30, 2017

Operating activities

Change in net assets.................................................................... 4,296$                                

Adjustments to reconcile change in net assets 

   to cash provided by operating activites...................................

Depreciation.................................................................................. -                                         

Net cash provided by operating activites................................... 4,296                                  

Net increase in cash and cash equivalents................................ 4,296                                  

Cash at the beginning of the year.................................................. 44,963                                

Cash at the end of the year............................................................. 49,259$                              

Supplemental Disclosures

Union County Alumnae Chapter of Delta Sigma Theta Sorority, Inc. considers all

cash and short-term investments of three months or less cash and cash

equivalents.

See independent accountant's review report and accompanying notes to financial statements
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Union County Alumnae Chapter 
Delta Sigma Theta Sorority, Inc. 
Notes to Financial Statements 

June 30, 2017 
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1. Summary of Significant Accounting Policies 
 

Nature of the Activities 
 
At the birth of Delta Sigma Theta Sorority, Inc. in 1913 at Howard University, the 
founders envisioned an organization of college women pledged to serious 
endeavors and community service.  These youthful students demonstrated a vital 
concern for de-emphasizing the social aspect of sorority life.  Their ideals have 
withstood the test of time.  Today, Delta Sigma Theta Sorority, Inc. is a public 
service organization dedicated to a program of sharing membership skills and 
organizational services in the public interest.  
 
The Union County Alumnae Chapter (Chapter) was organized in 2011, and 
continues the pursuits of the National Chapter in the Union County City and 
serves all of the cities and townships within the Union County limits of North 
Carolina.  The Union County Alumnae Chapter is a nonprofit organization as 
described in Section 501(c) (7) of the Internal Revenue Code and is exempt from 
federal and state income taxes. The Chapter uses the same accounting methods 
for financial and income tax reporting. 
 
Basis of Accounting 
 
The financial statements of the Chapter been prepared on the accrual basis of 
accounting and accordingly reflect all significant receivables, payables, and other 
liabilities, if applicable. 
 
Basis of Presentation 
 
Financial statement presentation follows the recommendations of the Financial 
Accounting Standards Board in its Statement of Financial Accounting Standards 
(SFAS) No. 117, Financial Statements of Not-for-Profit Organizations.  Under 
SFAS No. 117, the Organization is required to report information regarding its 
financial position and activities according to three classes of net assets: 
unrestricted net assets, temporarily restricted net assets, and permanently 
restricted net assets. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures.  Accordingly, actual results 
could differ from those estimates. 
 



Union County Alumnae Chapter 
Delta Sigma Theta Sorority, Inc. 
Notes to Financial Statements 

June 30, 2017 
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Property and Equipment 
 
Property and equipment is stated at cost and depreciated over their useful lives 
using the straight-line method. Donated property is stated at estimated market 
value at the time of the gift. 

 
Revenue Recognition 
 
Contributions received are recorded as unrestricted, temporarily restricted, or 
permanently restricted support, depending on the existence and/or nature of any 
donor restrictions. 
 
Note 2.  Cash and Cash Equivalents 
 
Cash and cash equivalents include all monies in banks and highly liquid 
investments with maturity dates of less than three months.  The carrying value of 
cash and cash equivalents approximates fair value because of the short 
maturities of those financial instruments. 
 
Cash as of June 30, 2016 consisted of the following: 
 

Paypal 10,671$  

Checking 38,588    

Total cash and investments 49,259$  

 
Note 3.  Net Assets 
 
Temporary restricted net assets represent dues received for the 2017-2018 fiscal 
year. 
 
Note 4.  Functional Allocation of Expenses 
 
The costs of providing the various programs and activities have been 
summarized on a functional basis in the statement of activities.  Accordingly, 
certain costs have been allocated among the programs and supporting services 
benefited. 
 
Note 5. Reclassifications 
 
Reclassifications of amounts have been made to reflect the current financial 
captions of the Chapter. 
 
 

(continued) 



Union County Alumnae Chapter 
Delta Sigma Theta Sorority, Inc. 
Notes to Financial Statements 

June 30, 2017 
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Note 6. Recent Accounting Pronouncement Issued but Not Yet Effective 

 
a. In February of 2016, the FASB issued ASU 2016-02, Leases. This update is 

effective for fiscal periods beginning after December 15, 2019 for nonpublic 
entities. Under the new standard, lessees will be required to recognize an 
asset and liability on the statement of financial position for the rights and 
obligations created by all leases with terms of more than 12 months. The 
lease asset will be amortized over the life of the lease, while the liability will 
be deducted as lease payments are made, with a portion to be recognized as 
interest expense. LMC has not determined the impact this new standard will 
have on its financial statements as of year-end. 

 
b. In August 2016, the FASB issued ASU 2016-14, Not-for-Profit Entities. This 

update is effective for fiscal periods beginning after December 15, 2017. 
Under the new standard, there will be two classes of net assets (net assets 
with donor restrictions and net assets without donor restrictions) instead of 
the existing three classes of net assets (unrestricted, temporarily restricted, 
and permanently restricted). The new standard requires all not-for-profit 
entities to provide expenses and an analysis of expenses by both nature and 
function, and disclosure of the methods used to allocate those expenses 
among the various functions. The standard continues to allow not-for-profit 
entities to present the net amount of operating cash flows using either the 
direct or indirect method of reporting, while no longer requiring the indirect 
reconciliation if the direct method is used. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(concluded) 



Union County Alumnae Chapter of 

Delta Sigma Theta Sorority, Inc.

Schedule of Functional Expenses

For the Fiscal Year Ended June 30, 2017

Program Management &

Services General Fundraising Total

Scholarships................................................ 10,080$            -$                      -$                     10,080$            

Accounting and professional fees............. -                        819                   -                       819                   

Contributions and donations..................... 155                   -                        -                       155                   

Postage......................................................... -                        106                   -                       106                   

Office supplies and expenses.................... -                        1,817                -                       1,817                

Delegate expenses...................................... -                        2,982                -                       2,982                

Committee activities and services............. 27,451              1,302                -                       28,753              

Officer and other expenses........................ -                        1,252                -                       1,252                

Insurance...................................................... -                        675                   -                       675                   

Corporate fees............................................. -                        100                   -                       100                   

Cotillion expenses....................................... -                        -                        18,018             18,018              

Dues ............................................................. -                        8,266                -                       8,266                

Miscellaneous.............................................. -                        -                        -                       -                       

Total expenses 37,686$            18,360$            18,018$           74,064$            

See independent accountant's review report and accompanying notes to financial statements

 8


	2017 Review Cover page
	2017 Accountant's Review Report - Final
	2017 Reviewed Financial Statements
	2017 Notes to Financial Statements-union



